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Dr. the Honourable Renganaden Padayachy, Minister of Finance, Economic Planning and Development, delivered his budget 
speech on 11th June 2021 amidst an uncertain economic environment prompted by the COVID 19 pandemic.

This budget speech was very much awaited as many lingered to see what the “Superintendent of Finances” had in store to 
revive a limping economy. There was a rampant fear of a further increase of taxes following the introduction of the solidarity 
levy of 25% in the preceding financial year. The Government introduced last year’s levy to increase tax revenue to cope with 
the impact of the pandemic.

A mood swing in tax policy seemed inevitable as this year’s budget refrained from increasing income taxes and focused 
on luring investors with tax sweeteners. The introduction of the Premium Investor Certificate will allow investors to negotiate 
fiscal incentives with the Government, provided that the minimum investment is MUR 500 million (approximately 
USD 12.5 million). How this bilateral agreement will be legislated is yet to be announced.

An 8-year tax holiday, exemption from transfer taxes, refunds of VAT and a 5% tax credit will be introduced for new investors 
in the blue economy, healthcare, and digital technology.

The extension of the tax holiday for family offices and fund/asset managers from 5 years to 10 years will be welcomed by the 
operators in the global business sector. Moreover, the amendment exempting dividends payable by companies not resident 
in Mauritius captures Authorised Companies as a tax neutral entity.

The preferential tax regime for trusts and foundations will be reviewed in line with the OECD BEPS action plan. The fog is 
yet to be dissipated on whether we will be seeing the end of the tax-exempt status for non-resident trusts and foundations. 
Mauritius has made numerous legislative amendments to comply with the FATF Action Plan for an early exit off the list of
jurisdictions under increased monitoring.

The construction industry will be a pillar in shaping economic recovery. Several incentives have been introduced, including a 
refund of 5% on the acquisition/construction of residential property and home loans. Tax on transfer of leasehold rights in 
State lands for hotels will be reduced from 20% to 10% for two years from 1st July 2021.

In anticipation of the re-opening of the Mauritian borders as of 15th July 2021, the Government has devised new tax 
incentives to foster economic revival. The Mauritian recovery is shaping up! 

Overcoming the current economic hardships in the dire global climate will be a “deuxième miracle économique”.

We provide hereunder the tax highlights for the Budget 2021/2022.

DEVEN MARIANEN
CEO/FOUNDER

EDITORIAL

Page 2



CORPORATE TAX
Budget propositions Our views
Research & Development (R&D) deductions
This applies to Mauritian manufacturing companies looking to export to the African 
market.

These companies will be entitled to a double tax deduction regarding expenditure 
incurred for market research and product development targeting the African 
market.

The R&D tax incentive scheme (double deduction) expiring in June 2022 will be 
extended to June 2027.

Income not subject to tax
Dividend paid by a non-resident to another non-resident is not taxable in Mauritius.

The 2021/2022 Budget clarified that dividend paid by an Authorised Company is 
no longer taxable. 

Section 74 of the Income Tax Act provides that 
investment income derived from shares held in
Mauritius is deemed to be Mauritian source 
income. Given that Authorised Companies are
incorporated in Mauritius, dividend payable by 
those companies is deemed to be local source
income under the section above. Only dividends 
payable by tax resident companies are exempt 
from tax. De facto dividend payable by 
Authorised Companies is therefore subject to tax 
in Mauritius. We believe that section 74 of the 
Income Tax Act will be amended such that only 
investment income derived from companies’ 
resident in Mauritius will be deemed to be 
local source income. Authorised Companies are 
not tax resident in Mauritius, and therefore, this 
amendment will exclude dividend payable to 
foreign shareholders from the Mauritian tax net. 
Operators in the global business sector will 
welcome this change.
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Tax holiday
The current tax holiday for family offices is extended from 5 years to 10 years.



CORPORATE TAX
Budget propositions Our views
Compliance with OECD standards
Foundations and Trusts benefitting from a preferential tax regime will be reviewed 
in line with the OECD standards. An economic substance requirement will be 
introduced.

Extension of the partial income exemption
The Partial Income Exemption Regime is extended to cover: 
(a) licensed investment dealers; and 
(b) activities relating to the leasing of locomotives and train including rails leasing.

Investment tax credit
Any unrelieved investment tax credit of a manufacturing company may be carried 
forward for ten years, currently six years.

200% deduction for software purchases
A 200 percent deduction from taxable income will be allowed to acquire specialised 
software and systems.

A trust and a foundation fall within the definition 
of a company for tax purposes and, in principle,
benefit from the partial income exemption 
regime on specified sources of income. The 
current substance conditions are not explicitly 
designed for trusts and foundations. We 
anticipate that the onus to meet the substance 
conditions will be on the trustees and council 
members. They may be required to have 
adequate resources in Mauritius to demonstrate 
that the core income-generating activities are 
conducted in Mauritius. Non-resident trusts and 
foundations currently do not have a tax filing 
obligation, which may likely change to comply 
with OECD standards.
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Small enterprise exemption
A small enterprise, eligible to pay a presumptive tax of 1% of its turnover, will be 
exempted from paying the corporate social responsibility charge.

Utilisation of the CSR fund
A company will be allowed to use its share of CSR funds to restore a building 
designated as a national heritage under the National Heritage Fund Act 2003.

Expenses not allowed as a deduction
The Levy paid by gambling operators as per Section 114 of the Gambling 
Regulatory Authority Act will not be allowed as a deduction for income tax 
purposes.



PERSONAL TAX
Budget propositions
Self-Employed Assistance Scheme
As of 1st July 2021, self-employed individuals will be required to contribute to the Contribution
Sociale Généralisée to benefit from the Self-Employed Assistance Scheme.

Deduction for a dependent who is a bedridden next of kin
Financial assistance provided to bedridden persons will not be considered in ascertaining eligibility 
to claim a tax deduction as a dependent.

Contributions to COVID-19 Vaccination Programme Fund
For individuals and businesses, a deduction against taxable income will be granted up to the 
amount contributed. This deduction will be applied at the time of submission of their income tax 
return. An individual may carry forward unrelieved deductions for a maximum period of two 
successive income years.

Income Exemption Threshold
The exemption claimable regarding a dependent child persuing tertiary education has been 
increased from Rs 200,000 to Rs 225,000, irrespective of the place of study.

Premium Visa
A premium visa scheme was introduced in 2020, allowing foreigners to stay in Mauritius for at 
least one year. The Mauritian-sourced income of a Premium Visa Holder will be taxed on a 
remittance basis. Expenditure using debit and credit card will not be deemed to be remittance. 
Income remitted to Mauritius will not be taxed if that income has been taxed at source. 
The effective date of this measure is 1st November 2020.

Tax Holiday for Fund/Asset manager
The current tax holiday is extended from 5 years to 10 years. The threshold asset base under 
management is reduced from USD 100 million to USD 50 million.
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VALUE ADDED TAX
Budget propositions
Value Added Tax (VAT) on Acquisition of Immovable Property
It has been clarified that land duties and taxes will be levied on the value of the immovable
property, excluding any VAT payable. This amendment will be backdated and effective from 1st 
January 2021.

Criteria for VAT refund on construction of a house or residential apartment
A taxpayer should meet four criteria to obtain a VAT refund on construction or purchase of a house 
or residential apartment.

1. The cost of construction or the purchase price should not exceed Rs 3 million;
2. The aggregate limit on the amount of refund will be Rs 300,000;
3. The household income threshold will be Rs 1 million per annum; and
4. It is only applicable on new construction or purchase of a first residence.

We observe that the 2021/2022 Budget:

1. Decreases the purchase price or constructions cost amount from Rs 5 million to Rs 3 million;
2. Reduces the aggregate limit on the amount of refund from Rs 500,000 to Rs 300,000; and
3. Decreases the household income eligibility threshold from Rs 3.5 million to Rs 1 million per annum.
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TRANSFER TAXES
Budget propositions
Tax on Transfer of Leasehold Rights in State Lands for hotels
The tax rate on the transfer of leasehold rights in state lands for hotels will be halved. Thus the 
current tax rate of 20% payable equally by the buyer and the seller (10% each) will be reduced to 
5% each. This reduction will apply from 1st July 2021 and for two years.

Tax on Transfer of Leasehold Right in State Lands
Introduction of tax exemption on the transfer of leasehold right in state lands upon the sale of a
residential unit relating to senior living under the Property Development Scheme.

The tax on the transfer of leasehold rights in State land payable on the transfer of shares in a 
company will be computed by reference to the percentage of shares transferred.

Introduction of a Waiver of 50% of Registration Duty on Electric Autocycle/Motorcycle
For the first registration of an electric autocycle/motorcycle purchased before 31st March 2021, 
taxpayers will be eligible for a waiver of 50% on Registration Duty.

The registration duty payable before and after the waiver will be as follows -
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Autocycle/ Motor cycles 
of a power rating capacity

Registration duty payable upon 
First Registration in Mauritius

Current (Rs) 50% Waiver (Rs)

Not exceeding 1.5 kW 1,000 500
Exceeding 1.5 kW but not 

exceeding 7.5 kW 2,500 1,250

Exceeding 7.5 kW 3,300 1,650
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To be eligible for this 50% waiver, the sale deed should be registered on or before 31st December 2021.



OTHER TAXES
Budget propositions
Levy on Mogas and Gas Oil
An additional levy of Rs 2 per litre of Mogas and Gas Oil will be applied from 1st July 2021.

Excise Duty on Alcoholic Products and Tobacco Products
There is a 10% increase in the rate of Excise Duty on Alcoholic Products and Tobacco Products. This 
is applicable as of 12th June 2021.

Motor Vehicles Excise Duty Rebate Scheme
The excise duty rebate scheme on motor vehicles currently being granted will be extended for a
further period of one year up to 30th June 2022.
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Motor car (Hybrid or not) Rebate on excise duty

40%

30%>1,000 cc

up to 1,000 cc



OTHER TAXES
Budget propositions

Page 9

Excise duty on electric vans
The 5% excise duty on electric vans of up to 180 kW used solely to transport goods will be abolished.

Duty exempted motor vehicle
A beneficiary of a duty exempted motor vehicle will be allowed to benefit from another duty 
exempted motor vehicle within 4 years provided that the full amount of duties and taxes exempted 
on the current motor vehicle is reimbursed.

Excise duty on sugar-sweetened products
The tax of 6 cents per gramme of sugar on locally manufactured and imported non-staple 
sweetened products will apply as from 1st July 2022.

Sugar-sweetened products with total sugar content of up to 4 grammes per 100 grammes or 4 
grammes per 100 millilitres will be exempt from the sugar tax. 

Fruit purées for infants will be excluded from the tax.

Passenger Fee and Passenger Solidarity Fee
The Passenger Fee and Passenger Solidarity Fee will be levied in US dollar instead of Mauritian 
Rupee.

Gambling Taxes
A 10% tax will be imposed on winnings including winners of the Lotterie Vert. 

There is also an increase in the rates of duties and taxes for gambling licensees including 
bookmakers, totalisator, sweepstake organiser, pool promoter and machine operator.
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Licensee

From To

HORSERACING

Bookmaker conducting fixed odds betting on local race at the race course and -

(a) where the bookmaker operates inside the stand 

(b) where the bookmaker operates outside the stand

12% of gross stakes

12% of gross stakes

14% of gross stakes 

14% of gross stakes

Bookmaker conducting fixed odds bet through remote communication 12% of gross stakes 14% of gross stakes

Totalisator operator at the race course, outside the racecourse, operating bets through remote 
communication, conducting local race inter-totalisator betting or conducting foreign race 
intertotalisator betting

12% of gross stakes 14% of gross stakes

FOOTBALL

12% of gross stakes 14% of gross stakes

OTHER

Sweepstake organizer 12% of gross 
proceeds

14% of gross 
proceeds

Local pool promoter 12% of gross stakes 14% of gross stakes

Agent of foreign pool promoter 12% of gross stakes 14% of gross stakes

Limited pay out machine operator
12% of gross takings 

or Rs 1 million, 
whichever is higher

14% of gross takings 
or Rs 1 million, 

whichever is higher

OTHER TAXES
Budget propositions
Rates of duties and taxes for gambling licensees
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Duties and taxes

Bookmaker conducting fixed odds betting on foreign football matches



TAX ADMINISTRATION
Budget propositions
Income Tax
•The Tax Arrears Settlement Scheme is extended to 31st December 2021 for Small Medium 
   Enterprises. 

•The time limit of 30 days for Mauritius Revenue Authority (MRA) to issue an income tax or value   
  added tax ruling shall run from the date additional information sought by the MRA is received 
  from the applicant. 

•Foreign limited partnerships which are non-tax resident are excluded from the requirement to 
  submit a return of dividend. 

•The Advance Payment System and Current Payment System will be reviewed for taxpayers whose   
   tax rate is below the normal rate of 15% and 10% respectively.

Excise
A manufacturer may require multiple excise licences if he engages in different types of economic
activities. Currently, separate applications have to be made for each category of excise licence. 
This budget proposes that henceforth only a single application will be required for all excise 
licences. However, the fee for each excise licence will remain payable.

Tax on winnings
Licensed operators shall submit a statement of the amount of winnings exceeding Rs 20,000 paid 
to any person instead of Rs 50,000.
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NEW TAX INCENTIVES
Budget propositions
Investment Certificates

Sectors Eligible
Aquaculture, Industrial Fishing, Seafood processing, High tech Manufacturing, Pharmaceutical
Research and Manufacturing, Agro Processing, Food Processing, Healthcare, Biotechnology and
Innovation, Marina, Tertiary education, Seeds production, Others (Approved by the Economic 
Development Board (EDB))

Tax Benefits
•8-year tax holiday.
•Exemption from payment of Registration Duty and Land Transfer Tax to purchase immovable 
   property for business purposes.

•VAT on plant, machinery, and equipment & construction of purpose-built building and plant and   
  equipment (excluding vehicles) for research and development:
  (a) Zero-rated for provision of healthcare, nursing and residential care services;
  (b) Exempt for others

•5% Tax credit over three years in respect of capital expenditure incurred on new plant and 
   machinery (manufacturing company only) until 30th June 2023

Export Development Certificate

Benefits
•3% income tax on export of goods
•Freight Rebate Scheme
•Trade Promotion and Marketing Scheme
•Subsidy on the cost of Credit Guarantee 
•Insurance Premium
•Preferential Port and Handling Charges
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NEW TAX INCENTIVES
Budget propositions
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Premium Investor Certificate
Eligible minimum investment of Rs 500 Million, except for pharmaceuticals.

Incentives
Numerous benefits that may be negotiated with the EDB including fiscal incentives.

Animal Breeding and Livestock Production
•Zero-rated VAT on animals for training, breeding and re-export.
•Exemption from import duties on animals for training, breeding and re-export.
•Animal Breeding and Livestock Production are activities that are exempt from registration duty.



2nd Floor, Noah Wealth Centre,
Jinfei Smart City, Silk Road, Riche Terre,
Terre Rouge Mauritius

CONTACT US

office@carpustax.com

Senior Tax Manager - Shaheen Rostom

Tax Manager - Nissar Chamroo

Tax Research Analyst - Christelle Li

shaheen.rostom@carpustax.com

nissar.chamroo@carpustax.com

christelle.li@carpustax.com

+230 5 935 5591

Carpus Tax Services is an independent tax advisory firm operating out of 
the island nation of Mauritius, serving as a hub for Africa to help empower 
multinationals operating across the continent.

Our integrated, diversified team of tax consultants and professionals are 
the architects of your greater tax ecosystem, providing highly educated 
insights in our specialist areas aimed at optimizing all of your business’s 
tax structuring and planning across its jurisdictions in Africa to give you 
peace of mind.

We have a comprehensive understanding of how the intricacies of 
taxation works in Africa, the unique tax issues and challenges these 
markets are facing and which solutions are best suited to solve them.

Some of the specialized areas of global tax services we offer include tax 
advisory in international tax structuring, tax automation, transfer pricing, 
tax reform and international tax training courses for your entire team.

ABOUT US


